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BEAUMONT

————TEXAS——

- REGULAR MEETING OF THE CITY COUNCIL
COUNCIL CHAMBERS MAY 19,2015 1:30 P.M.

CONSENT AGENDA

Approval of minutes — May 12, 2015
Confirmation of committee appointments
Approve a resolution approving the City of Beaumont Investment Policy

Approve a contract with Daddio’s Burger/Novrozsky’s for the 2015 Summer Food
Service Program



BEAUMOI

————— TEXAS —————

TO: City Council

FROM: Kyle Hayes, City Manager

PREPARED BY: Laura Clark, Chief Financial Ofﬁcer%
MEETING DATE: May 19, 2015

REQUESTED ACTION: Council consider a resolution approving the City of Beaumont
Investment Policy.

BACKGROUND

State law mandates the City Council to review the Investment Policy and approve modifications, if
any, on an annual basis. The City last made amendments to the Investment Policy on May 6, 2014
through resolution 14-104. No amendments are being proposed to the policy by the City nor
being required due to a change in legislation.

FUNDING SOURCE
Not Applicable.

RECOMMENDATION
Approval of resolution.



RESOLUTION NO.

BE IT RESOLVED BY THE CITY COUNCIL_
OF THE CITY OF BEAUMONT:
THAT the City of Beaumont Investment Policy, substantially in the form attached hereto
as Exhibit "A," has been reviewed and is hereby in all things adopted.
PASSED BY THE CITY COUNCIL of the City of Beaumont this the 19th day of

May, 2015.

- Mayor Becky Ames -
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IL.

City of Beaumont
Investment Policy

Introduction

It is the policy of the City of Beaumont to invest public funds in a manner that will
ensure that the investments are duly authorized, properly managed, adequately
protected and fully collateralized. The City shall seek the optimum investment return
with the maximum security while meeting daily cash needs and conforming to the City
Charter, the Public Funds Investment Act (Chapter 2256, Government Code as
amended) and all other state and local statutes governing the investment of public
funds.

Scope

This Investment Policy applies to all financial assets of the City as accounted for in the
City's Comprehensive Annual Financial Report. These include General, Special
Revenue, Debt Service, Capital Projects, Enterprise, Internal Service, and Permanent
Funds. All are pooled for investment purposes except debt service and debt service
reserve funds, and the natural gas account. Interest is allocated monthly to each fund
based on its individual cash balance.

III. Prudence

Investments shall be made with judgment and care, under prevailing circumstances, that
a person of prudence, discretion, and intelligence would exercise in the management of
the person's own affairs, not for speculation, but for investment, considering the
probable safety of capital and the probable income to be derived. The "prudent person"
standard shall be applied in the context of managing the total portfolio rather than a
single investment providing that the decision was consistent with this Investment
Policy.

Investment Officers acting in accordance with written procedures and the Investment
Policy and exercising due diligence shall be relieved of responsibility for an individual
investment's credit risk or market price changes provided that deviations from
exceptions are reported in a timely fashion and appropriate action is taken to control
adverse developments. '

IV. Objectives

The primary objectives, in priority order, of the City's investment activities shall be
safety of principal, liquidity, public trust, and yield.
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A. Safety of principal

The City has as its foremost objective to ensure the safety of principal.
Investments of the City shall be undertaken in a manner that seeks to ensure the
preservation of principal in the overall portfolio. To attain this objective,
diversification is required in order to eliminate an over-concentration of assets in
one institution, maturity or type of investment, where appropriate.

B. Liquidity

The City's investment portfolio will remain sufficiently liquid to enable the City
to meet all operating requirements that might be reasonably anticipated. The
portfolio shall be constructed so that investment maturities are matched with
forecasted cash flow requirements and limited by investments with an active
secondary market or convertible to cash with little or no penalty.

C. Public Trust

Investment Officers shall seek to act responsibly as custodians of the public trust.
Investment Officers shall avoid any transaction that might impair public
confidence in the City’s ability to govern effectively.

D. Yield
The City's investment portfolio shall be designed with the objective of attaining a
rate of return that is consistent with risk limitations and cash flow characteristics

of the City's investments.

Delegation of Authority

Authority to manage the City's investment program is derived from the City Charter
(article VII, section 1-2). The Charter designates the City Manager as Director of
Finance who shall have custody of all public funds, investments, bonds and notes of the
City and be responsible for their safekeeping. The City Manager shall establish written
procedures for the operation of the investment program consistent with this Investment
Policy that include explicit delegation of authority to persons responsible for
investment transactions. The City Manager shall be responsible for all transactions
undertaken and shall establish a system of controls to regulate the activities of
subordinate officials.

The City Manager, the Chief Financial Officer, and the City Controller are approved as
Investment Officers of the City. Such approval of specific persons shall remain in
effect until rescinded by the City Council or until termination of the person's
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VIIL

employment by the City. Investment Officers shall not deposit, withdraw, transfer or
manage the funds of the City in a manner that is not consistent with the “prudent
person” standard as described in section III of this Policy.

The City Council maintains the right to hire Investment Advisers to assist City staff in
the investment of funds. ‘Investment Advisers shall adhere to the spirit, philosophy
and specific terms of this Policy and shall invest within the same objectives. The City
Manager shall establish criteria to evaluate Investment Advisers, including:

Adherence to the City’s policies and strategies;

Investment strategy recommendations within accepted risk constraints;
Responsiveness to the City’s request for services and information;
Understanding of the inherent fiduciary responsibility of investing public
funds; and

5. Similarity in philosophy and strategy with the City’s objectives.

BN =

Selected Investment Advisers must be registered under the Investment Advisers Act
of 1940 or with the State Securities Board. A contract with an Investment Adviser
may not be for a term longer than two years and any contract, renewal or extension
must be approved by the City Council.

Ethics and Conflicts of Interest

Investment Officers and employees involved in the investment process shall refrain
from personal business activity that could conflict with proper execution of the
investment program, or which could impair their ability to make impartial investment
decisions.

Investment Officers shall. disclose any personal business relationships with business
organizations approved to conduct investment transactions with the City. They shall
also disclose any specific individuals who seek to sell investments to the City and are
related to the Investment Officer within the second degree by affinity or consanguinity,
as determined under Chapter 573. Disclosure shall be filed with the Texas Ethics
Commission and the City Council.

Training

In order to ensure qualified and capable investment management, each Investment
Officer shall attend at least ten (10) hours of training relating to investment
responsibilities within 12 months after assuming such duties and shall continue to
attend an investment training session consisting of at least ten (10) hours of instruction
not less than once every two years thereafter. The two-year period shall begin on the
first day of the City’s fiscal year and consist of the two consecutive fiscal years after
that date.



VIII.

Training shall be in accordance with the Public: Funds Investment Act and include
education in investment controls, security risks, strategy risks, market risks, and
compliance with State statutes governing the investment of public funds. All training
shall be conducted by an independent source that has been approved by City Council.
The approved “independent sources” to provide such training are: the Government
Treasurers Organization of Texas, the Government Finance Officers Association, the
Government Finance Officers Association of Texas, the Texas Municipal League, and
the University of North Texas.

Selection of Broker/ Dealers, Financial Institutions and Investment Pools

Authorized investments shall only be purchased from those institutions selected and

approved in accordance with this Policy.

Any business organization which seeks to execute investment transactions with the City
shall provide a written instrument certifying that they have received and thoroughly
reviewed the City's Investment Policy and have implemented reasonable procedures
and controls in an effort to preclude investment transactions that are not authorized by
this Policy. The certification, as shown by example in Exhibit B, must be signed by a
qualified representative of the business organization. Investment Officers shall not buy
any securities from a firm or make deposits with a fund, pool or financial institution
that has not filed this instrument or a similar statement that is acceptable to the City.
FEach time City Council approves a material revision to the Investment Policy, the
certification should be sent to the approved business organizations along with the
newly revised Investment Policy.

A. Broker/Dealers

The City shall select broker/dealers by their ability to provide effective market
access and may include "Primary Government Securities Dealers" or regional
dealers that qualify under Securities and Exchange Commission (SEC) Rule
15C3-1 (uniform net capital rule). Broker/dealers selected must be members in
good standing of the Financial Industry Regulatory Authority (“FINRA”), and be
licensed by the State of Texas. Each broker/dealer will be reviewed by the
Investment Officers and a recommendation will be made for approval by the City
Council.

An "approved broker/dealer list", as shown in Exhibit A, shall be maintained by
the Investment Officers at all times and approved by the City Council on an
annual basis. '

The City shall not enter into transactions with a broker/dealer until official City
Council approval.



IX.

B. Public Depositories/Finanéial Institutions

The City Council shall select a primary depository as required by law. The
primary depository as authorized by the City Council shall meet all requirements
of the state law concerning depositories for municipal funds (Chapter 105,
Government Code). The primary depository shall be selected through the City’s
banking services procurement process, including a formal Request for Application
(RFA) issued in compliance with applicable State law, and offers the most
favorable terms and conditions for the handling of City funds.

The City may also establish agreements with other financial institutions under
separate contract for additional services that are necessary in the administration,
collection, investment, and transfer of municipal funds. Such deposits will only
be made after the financial institution has completed and returned the required .
written instruments and depository pledge agreements. No deposit shall be made
except in a qualified public depository as established by State Law.

C. Investment Pools

Investment Officers may invest funds of the City through an eligible investment
pool with specific approval by resolution of City Council and execution of a
written agreement. To become eligible, investment pools must first meet all
requirements of State Law. They shall provide the City with an offering circular
that contains specific and detailed information, investment transaction
confirmations, and detailed monthly transaction and performance reports. Pools
shall have advisory boards composed of qualified members representing
participants and non-participants who do not have a business relationship with the
pool. Before selection, pools shall be thoroughly reviewed and evaluated by the
Investment Officers.

Authorized and Suitable Investments
Authorized investments for municipal governments in the state of Texas are set forth in

the Public Funds Investment Act, as amended. Suitable investments for the City are
limited to the following: :



€ Direct Obligations of the United States or its agencies and instrumentalities that
have a maximum stated maturity date of 5 years or less.

€ Financial institution deposits placed with approved financial institutions as
described above (section VIII-B) which have a maximum stated maturity date of 5
years or less and are insured by the Federal Deposit Insurance Corporation, or
their successors; or secured as described in section XI Collateralization.
Additionally, the City may execute certificates of deposit, and other forms of
deposit, in any manner authorized by the Public Funds Investment Act.

€ Fully collateralized direct repurchase agreements with a defined termination date
of 90 days or less which are secured by cash or obligations of the United States or
its agencies and instrumentalities and pledged with a third party other than an
agent for the pledgor. Investment Officers may invest in repurchase agreements
through an approved primary government securities dealer or an approved
depository bank as described above (section VIII-A, B). Each issuer of
repurchase agreements shall be required to sign a master repuirchase agreement.
For flexible repurchase agreements executed with bond proceeds, the defined
termination date of 90 days or less may be waived to allow the term of the flexible
repurchase agreement to more closely match the expected term of the bond
project.

4 No load money market mutual funds registered with and regulated by the
Securities and Exchange Commission whose investment objectives include the
maintenance of a stable net asset value of $1 per share. Money market mutual
funds must maintain a AAAm, or equivalent rating from at least one nationally
recognized rating agency; and provide the City with a prospectus and other
information required by the Securities and Exchange Act of 1934 and be
specifically approved by City Council or purchased through the City’s primary
depository as an overnight investment tool. The City may not own more than
10% of the money market mutual fund’s total assets.

€ Approved investment pools as described above (section VIII-C) which are
continuously rated no lower than AAA, AAA-m or an equivalent rating by at least
one nationally recognized rating agency .

Investments Not Authorized - The following investments are not authorlzed under this
section:

a. Obligations whose payment represents the coupon payments on the outstanding
principal ‘balance of the underlying mortgage-backed security collateral and pay no
principal;



Obligations whose payment represents the principal stream of cash flow from the
underlying mortgage-backed security collateral and bears no interest;

Collateralized mortgage obligations that have a stated final maturity date of greater
than ten years; and

Collateralized mortgage obligations the interest rate of which is determined by an
index that adjusts opposite to the changes in a market index.

Not less than quarterly, the Investment Officers will monitor the credit rating for each
- held investment that has a Public Fund Investment Act required minimum rating. Any
Authorized Investment that requires a minimum rating does not qualify during the
period the investment does not have the minimum rating. Prudent measures will be
taken to liquidate an investment that is downgraded to less-than the required minimum
rating. The City is not required to liquidate investments that were authorized
investments at the time of purchase.

The purchase of stock is not an authorized investment for municipal governments.
However, stock may be accepted as a donation, provided that it is held in accordance
with the terms of the donation and sold as soon as it is advantageous to do so.
Reinvestment of proceeds must be in accordance with authorized and suitable
investments for the City as listed above.

Competitive Environment

It is the policy of the City to provide a competitive environment for all individual
security purchases and sales, financial institution deposits, and money market mutual
fund and local government investment pool selections. The Investment Officers shall
develop and maintain procedures for ensuring competition in the investment of the
City’s funds.

Collateralization

Collateralization will be required on all financial institution deposits and repurchase
agreements. With the exception of deposits secured with irrevocable letters of credit at
100% of amount, the collateralization level shall be equal to at least one hundred two
percent (102%) of the aggregate market value of the deposit or investment including
accrued interest less an amount insured by the Federal Deposit Insurance Corporation.
Evidence of the pledged collateral shall be documented by a custodial or a master
repurchase agreement with the eligible collateral clearly listed in the agreement.
Collateral shall be reviewed at least monthly to assure that the market value of the
securities pledged equals or exceeds the related deposit or investment requirement.

Collateral requirements shall be in accordance with both the Public Funds Investment

Act and the Public Funds Collateral Act. Collateral underlying repurchase agreements

is limited to direct obligations of the United States or its agencies and instrumentalities.
7
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The City shall accept a surety bond or the following investment securities as collateral
on deposits and certificates of deposit: *

€ Direct obligations of the United States or its agencies and instrumentalities.
Direct obligations of this state or its agencies and instrumentalities.

¢ Collateralized mortgage obligations directly issued by a federal agency or
instrumentality of the United States and excluding those mortgage backed
securities considered a high-risk mortgage security as described by Section
2257.0025 of the Government Code.

4 Other obligations that are guaranteed or backed by the full faith and credit of this
state or the United States or their respective agencies and instrumentalities.

4 Obligations of states, agencies, counties, cities and other political subdivisions
rated not less than A or its equivalent. T

€ Letters of credit issued by the United States or its agencies and instrumentalities.

Financial institutions serving as depositories will be required to sign a depository
agreement with the City. The collateralized deposit portion of the agreement shall

define the City’s rights to the collateral in case of default, bankruptcy or closing and -

shall establish a perfected security interest in compliance with Federal and State
regulations, including:

1. The agreement must be in writing;

2. The agreement has to be executed by the Depository and the City
contemporaneously with the acquisition of the asset:

3. The agreement must be approved by the Board of Directors or designated
committee of the Depository and a copy of the meeting minutes must be
delivered to the City; and

4, The agreement must be part of the Depository’s “Official Record”
continuously since its execution.

Safekeeping and Custody

Collateral shall be placed for safekeeping in a custodial account at the Federal Reserve
Bank or at an institution not affiliated with a firm pledging collateral acceptable to the
City. All safekeeping arrangements shall clearly define the responsibilities of each
party and outline the steps to be taken in order for the City to gain access to the
collateral in the event of a "failure". The custodial agreement shall be executed
between the City, the firm pledging the collateral and the custodial institution, as
applicable. All safekeeping receipts shall be delivered to the City and all collateral

8
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(whether a pledge or substitution) shall be formally accepted and released by
Investment Officers.

All security transactions, including collateral for repurchase agreements, entered into
by the City shall be conducted on a delivery-versus-payment (DVP) basis. That is,
funds shall not be wired or paid until verification has been made that the correct
security was received by the safekeeping institution. Financial institution deposits,
pool funds, and mutual funds are excluded from this requirement. The investment shall
be held in the name of the City or on behalf of the City.

Diversification

The City will diversify its investments to eliminate an over-concentration of assets in
any one security type or institution.

¢ Up to ninety percent (90%) par of the portfolio may be invested in direct
obligations of the United States (U.S. Treasury Securities).

4 Up to seventy percent (70%) par of the portfolio may be invested in U.S. Agency
or Instrumentalities.

4 No more than thirty percent (30%) par of the portfolio may be invested with any
one U.S. Agency or Instrumentality. ’

¢ Up to one hundred percent (100%) par of the portfolio may be invested in
investment pools for liquidity purposes with no more than eighty percent (80%)
par of the portfolio invested in any one pool.

€ No more than fifty percent (50%) par of the portfolio may be invested in money
market mutual funds.

Investment Strategies

The City shall maintain a separate investment strategy for each of the fund types
represented in the portfolio.

A. Pooled Fund Groups

Suitability — Any investment eligible in the Investment Policy is suitable for
Pooled Fund Groups.

Safety of Principal — All investments shall be of high quality with no

perceived default risk. Market price fluctuations will occur. However,

managing the weighted average days to maturity of each fund’s portfolio to
o




less than 365 days and restricting the maximum allowable maturity to three
years using the final stated maturity dates of each investment will minimize
the price volatility of the portfolio.

Marketability — Investments with active and efficient secondary markets are
necessary in the event of an unanticipated cash flow requirement. Historical
market “spreads” between the bid and offer prices of a particular security-
type of less than a quarter of a percentage point will define an efficient
secondary market.

Liquidity — Pooled Fund Groups require the greatest short-term liquidity of
any of the fund-types. Short-term financial institution deposits, investment
pools and money market mutual funds will provide daily liquidity and may
be utilized as a competitive yield alternative to fixed maturity investments.

Diversification — Investment maturities should be staggered throughout the
budget cycle to provide cash flow based on the anticipated operating needs of
the City. Diversifying the appropriate maturity structure up to the three-year
maximum will reduce interest rate risk.

Yield - Attaining a competitive market yield for comparable investment-
types and portfolio restrictions is the desired objective. The yield of an
equally weighted, rolling three-month Treasury Bill portfolio will be the
minimum yield objective.

B. Debt Service Funds

Suitability — Any investment eligible in the Investment Policy is suitable for
Debt Service Funds.

Safety of Principal — All investments shall be of high quality with no
perceived default risk. Market price fluctuations will occur. However, by
managing Debt Service Funds to not exceed the debt service payment
schedule the market risk of the overall portfolio will be minimized. The
stated final maturity date on investments purchased shall not exceed the debt
service payment date unless excess funds are available. In that case,
maximum maturities shall not exceed two (2) years from the date of
purchase

Marketability — Investments with active and efficient secondary markets are
not necessary as the event of an unanticipated cash flow requirement is not
probable.
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Liquidity — Debt Service Funds have predictable payment schedules.
Therefore investment maturities should not exceed the anticipated cash flow
requirements. Financial institution deposits, investments pools, and money
market mutual funds may provide a competitive yield alternative for short-
term fixed maturity investments. A singular repurchase agreement may be
utilized if disbursements are allowed in the amount necessary to satisfy any
debt service payment. This investment structure is commonly referred to as a
flexible repurchase agreement. ’

Diversification — Market conditions influence the attractiveness of fully
extending maturity to the next “unfunded” payment date. Generally, if
investment rates are anticipated to decrease over time, the City is best served
by locking in most investments. If the interest rates are potentially rising,
then investing in shorter and larger amounts may provide advantage. At no
time shall the debt service schedule be exceeded in an attempt to bolster
yield.

Yield — Attaining a competitive market yield for comparable investment- >
" types and portfolio restrictions is the desired objective. The yield of an
equally weighted, rolling three-month Treasury Bill portfolio shall be the
minimum yield objective.

C. Debt Service Reservé Funds

Suitability — Any investment eligible in the Investment Policy is suitable for
Debt Service Reserve Funds. Bond resolution and loan documentation
constraints and insurance company restrictions may create specific
considerations in addition to the Investment Policy.

Safety of Principal — All investments shall be of high quality with no
perceived default risk. Market price fluctuations will occur. However, by
managing Debt Service Reserve Fund maturities to generally not exceed the
call provisions of the borrowing will reduce the investment’s market risk if

. the City’s debt is redeemed and the Reserve Fund liquidated. No stated final
investment maturity shall exceed the shorter of the final maturity of the
borrowing or five years. Annual mark-to-market requirements or specific
maturity and average life limitations within the borrowing’s documentation
will influence the attractiveness of market risk and influence maturity
extension.

Marketability — Investments with less active and efficient secondary
markets are acceptable for Debt Service Reserve Funds.
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Liquidity — Debt Service Reserve Funds have no anticipated expenditures.
The Funds are deposited to provide annual debt service payment protection
to the City’s debt holders. The funds are “returned” to the City at the final
debt service payment.  Market conditions and arbitrage regulation
compliance determine the advantage of investment diversification and
liquidity. Generally, if investment rates exceed the cost of borrowing, the
City is best served by locking in investment maturities and reducing liquidity.
If the borrowing cost cannot be exceeded, then concurrent market conditions
will determine the attractiveness of locking in maturities or investing shorter
and anticipating future increased yields.

Diversification — Market conditions and the arbitrage regulations influence
the attractiveness of staggering the maturity of fixed rate investments for
Debt Service Reserve Funds. At no time shall the final debt service payment
date of the bond issue be exceeded in an attempt to bolster yield.

Yield — Achieving a positive spread to the applicable borrowing cost is the
desired objective. Debt Service Reserve Fund portfolio management shall
operate within the limits of the Investment Policy’s risk constraints. '

D. Natural Gas Account

Suitability — Any investment eligible in the Investment Policy is suitable for
the Natural Gas Account.

Safety of Principal — All investments shall be of high quality with no
perceived default risk. Market price fluctuations will occur. However,
managing the weighted average days to maturity to less than 365 days and
restricting the maximum allowable maturity to three years using the final
stated maturity dates of each investment will minimize the price volatility of
the portfolio.

Marketability — Investments with active and efficient secondary markets are
necessary in the event of an unanticipated cash flow requirement. Historical
market “spreads” between the bid and offer prices of a particular security-
type of less than a quarter of a percentage point will define an efficient
secondary market.

Liguidity — Natural Gas Account funds require moderate short-term
liquidity. Short-term financial institution deposits, investment pools and
money market mutual funds will provide daily liquidity and may be utilized
as a competitive yield alternative to fixed maturity investments.
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Diversification — Investment maturities should be staggered throughout the
anticipated expenditure schedule. Diversifying the appropriate maturity
structure up to the three-year maximum will reduce interest rate risk.

Yield — Attaining a competitive market yield for comparable investment-
types and portfolio restrictions is the desired objective. The yield of an
equally weighted, rolling three-month Treasury Bill portfolio will be the

minimum yield objective. '

XV. Internal Control

The City, in conjunction with its annual financial audit, shall perform a
compliance audit of management controls on investments and adherence to the
City's Investment Policy.

XVIL Performance Standards

The City intends to pursue an active versus a passive portfolio management
philosophy. That is, investments may be sold or redeemed before they mature if
market conditions present an opportunity for the City to benefit from the trade.

The investment portfolio shall be designed with the objective of obtaining a rate
of return throughout budgetary and economic cycles that is consistent with risk
limitations and cash flow needs of the City. “Weighted average yield to maturity”
shall be the portfolio performance measurement standard.

XVII. Reporting

Investment Officers shall submit a monthly report to City Council summarizing
the results of the City's investment activity. This report shall include the status of
the current portfolio position, performance, trading activity, interest earnings, and
collateral.

A quarterly report shall be submitted to the City Manager, as Chief Executive
Officer, and the City Council detailing investment transactions and performance
for the reporting period in accordance with State law. The report shall be jointly
prepared and signed by all Investment Officers. It shall include a summary
statement prepared for each fund type and a detailed listing that states the
beginning market value, ending market value and fully accrued interest for the
period. In addition, Investment Officers shall report on adherence to the City's
investment strategies as expressed in this Policy.

13



In conjunction with the annual audit, the quarterly reports shall be formally
reviewed by the City’s independent auditor on an annual basis and the results of
the review shall be reported to City Council.

XVIII. Investment Policy Adoption
The City's Investment Policy is hereby adopted by resolution of the City Council.
The City Council shall review and approve the Policy on an annual basis. This

Policy serves to satisfy the statutory requirement to define and adopt a formal
investment policy.

14
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Exhibit A
CITY OF BEAUMONT

Approved List
Broker/Dealers

Business/Organizations

Broker/Dealers:

Coastal Securities

Duncan-Williams, Inc.

JP Morgan Chase Securities

Mutual Securities, Inc.

Oppenheimer & Co.

Rice Financial Products Company
" Raymond James

Wells Fargo Brokerage Services, LL.C

Certificate of Deposit Purchase Program:

PFM Asset Management LLC

16



Exhibit B

City of Beaumont, Texas :
Certification By Business Organization

This certification is executed on behalf of the City of Beaumont (the Investor) and
_ (the Business Organization) pursuant to the Public Funds
Investment Act, Chapter 2256, Texas Government Code (the Act) in connection with investment
transactions conducted between the Investor and the Business Organization.

The undersigned Qualified Representative of the Business Organization hereby certifies on
behalf of the Business Organization that:

1. The undersigned is a Qualified Representative of the Business Organization offering to
enter an investment transaction with the Investor as such terms are used in the Public
Funds Investment Act, Chapter 2256, Texas Government Code and

2. The Qualified Representative of the Business Organization has received and reviewed the
Investment Policy furnished by the Investor and

3. The Qualified Representative of the Business Organization has implemented reasonable
procedures and controls in an effort to preclude investment transactions conducted
between the Business Organization and the Investor that are not authorized by the
Investor's Investment Policy, except to the extent that this authorization is dependent on
an analysis of the makeup of the Investor's entire portfolio or requires and interpretation
of subjective investment standards.

(Firm)

Qualified Representative of the Business Organization

(Signature)

(Name)

(Title)

(Date)
17



BEAUMONT

TEXAS —MM
TO: City Council
FROM: Kyle Hayes, City Manager
PREPARED BY: Laura Clark, Chief Financial Officer b@
MEETING DATE: May 19, 2015

REQUESTED ACTION: Council consider a resolution approving a contract with Daddio’s
. ' Burger/Novrozsky’s of Beaumont, in the amount of $63,269.78 for
the 2015 Summer Food Service Program.

BACKGROUND : _
The Summer Food Service Program, which is funded by the U.S. Department of Agriculture and
administered by the Texas Department of Agriculture (TDA), provides free, nutritious, and well-
balanced meals for any child from one (1) to eighteen (18) years of age. This is the twenty-third
year the Recreation Division has participated in the program. Last year 19,344 meals were
delivered at a cost of $2.90 per lunch for a total of $ 56,097.60.

The 2015 program will begin on June 8, 2015 and continue through August 14, 2015. Lunches
will be served Monday through Friday excluding Friday, July 3, 2015 before the Independence
Day Holiday. Summer activities and games will be provided at each site before meals are served.

This year’s program will provide lunches for forty nine (49) days at a cost of $3.22 per meal at
nine (9) locations throughout the City including, Cathedral of Faith Baptist Church, Perlstein
Park, Northridge Apartments, Points North Apartments, Magnolia Park, Alice Keith Park,
Sprott Park, Roberts Park and Central Park. A bid Tabulation is attached.

FUNDING SOURCE
- U.S. Department of Agriculture.

RECOMMENDATION
Approval of resolution.



CITY OF BEAUMONT ~ PURCHASING DIVISION

BEAUMONT g

TEXAS———  twelch@ci.beaumont.tx.us

BID TABULATION: Summer Food Service Program
BID No. TF0415-09
OPENING DATE: Thursday, May 14, 2015

Vendor] Daddio's Burger/Novrozsky's Moncla's Inc.
City / State Beaumont, TX Beaumont, TX
ITEM Qty. Unit Price Total Unit Price Total
;“e':l':er Food Service Program 19,649 $3.22 $63,269.78 $3.50 $68,771.50
Total Bid: $63,269.78 $68,771.50

Lowest qualified bidder is: Daddio's Burger/Novrozsky's




RESOLUTION NO.

WHEREAS, bids were received for a contract to furnish lunches for the 2015
Summer Food Service Program funded by the U.S. Department of Agriculture,
administered by the Texas Department of Agriculture and sponsored by the City of
Beaumont Recreation Division; and,

WHEREAS, Daddio’s Burger/Novrozsky's, of Beaumont, Texas, submitted a bid
for an estimated quantity of 19,649 lunches served in the bid amount of $3.22 per lunch
for an esfimated expenditure of $63,269.78; and,

WHEREAS, City Council is of the opinion that the bid submitted by Daddio’s
Burger/Novrozsky’s, of Beaumont, Texas, should be accepted;

NOW, THEREFORE, BE IT RESOLVED BY THE

CITY COUNCIL OF THE CITY OF BEAUMONT:
THAT the statements and findings set out in }the preamble to this resolution are hereby, in
- all fhings, approved and adopted; and, |

THAT the bid submitted by Daddio’s Burger/Novrozsky’s, of Beaumont, Texas, for
the 2015 Summer Food Service Program administered through the Recreation Division
for an estimated quantity of 19,649 lunches served in the bid amount of $3.22 per lunch
_for an estimated expenditure of $63,269.78 be accepted by the City of Beaumont; and,

| BE IT FURTHER RESOLVED THAT the City Manager be and he is hereby
authonzed to execute a contract with Daddlos Burger/Novrozsky's for the purposes
described herein.

PASSED BY THE CITY COUNCIL of the City of Beaumont this the 19th day pf

May, 2015.

- Mayor Becky Ames -



BEAUMONT

TEXAS

REGULAR MEETING OF THE CITY COUNCIL
COUNCIL CHAMBERS MAY 19,2015 1:30 P.M.

AGENDA ”

CALL TO ORDER
* Invocation Pledge Roll Call

ELECTION OF MAYOR AND COUNCILMEMBERS

* Consider approval of an ordinance canvassing the results of the May 9, 2015
City General Election
Administration of the oath of office
* Recess
RECONVENE MEETING
%* Presentations and Recognition
* Public Comment: Persons may speak on the Consent Agenda
* Consent Agenda
COMMENTS
* Councilmembers/City Manager comment on various matters
* Public Comment (Persons are limited to 3 minutes)
EXECUTIVE SESSION
* Consider matters related to contemplated or pending litigation in accordance with

Section 551.071 of the Government Code:

United States of America vs. City of Beaumont, Texas

Persons with disabilities who plan to attend this meeting and who may need auxiliary aids or services

are requested to contact Mitchell Normand at 880-3777 three days prior to the meeting.



Consider approval of an ordinance canvassing the results of the May 9, 2015 City General Election




BEAUMONT

—TEXAS

TO: City Council

FROM: Kyle Hayes, City Manager
PREPARED BY: Tina Broussard, City Clerk, TRMC
MEETING DATE: May 19, 2015

REQUESTED ACTION:  Council to approve an Ordinance Canvassing the results of the City
of Beaumont General Election which was held on the 9™ day of
May, 2015 to name a Mayor and four Councilmembers (Ward I, I,
HI and IV) and two (2) Councilmembers-At-Large; and ordering a
Run-Off Election to be held in the City of Beaumont, Texas, on the
20t day of June, to determine who shall be Councilmember of Ward
IV of the City of Beaumont

BACKGROUND

The Texas Election Code Section 67.003 requires that the election returns be canvassed, and
thereby made official not later than the 11" day after election day. No candidate for
Councilmember Ward IV received more than 50% of the votes cast making it necessary to call a
runoff election for such position. Said runoff election is to be held between the two (2) candidates
who received the greatest number of votes cast in the May 9, 2015, general election. A runoff
election is to be scheduled for June 20, 2015.

RECOMMENDATION

Adminstration recommends approval of an Ordinance Canvassing the results of the City of
Beaumont General Election which was held on the 9% day of May, 2015 to name a Mayor, four (4)
Councilmembers (Ward [, IL, III, IV), two (2) Councilmembers-At-Large; and ordering a Run-Off
Election to be held in the City of Beaumont, Texas, on the 20™ day of June, to determine who shall
be Councilmember of Ward IV of the City of Beaumont.

BUDGETARY IMPACT
Funds are available in the City Clerk’s Operating Budget



ORDINANCE NO. B ﬂ/ﬂ PT

AN ORDINANCE CANVASSING THE RETURNE e
ELECTION OF THE CITY OF BEAUMONT HELD l{\/{/ WZ o VR
MAY, 2015, FOR THE PURPOSE OF ELECTI

COUNCILMEMBERS-AT-LARGE, COUNCILMEME |~ ¢€ (ved_ e
AND IV; AND ORDERING A RUN-OFF ELECTI

BEAUMONT, TEXAS, ON THE 20TH DAY ( . Cr
DETERMINE WHO SHALL BE COUNCILMEN N bees o~ A

PROVIDING FOR SEVERABILITY; AND PROVIDII\t

WHEREAS, the City Council of the City of Beaumg

general election on the 9th of May, 2015, and the election returnsorthe votes cast in said
. election were canvassed for the following officials: Official for the office of Mayor; Officials
for the offic_es of Councilmember-At-Large, Officials for the offices: of Councilmember
Wards |, 11, Il 1V.

WHEREAS, after duly canvassing said returns, the.City Council finds that the

votes cast at said election for the candidates for said offices are as follows:

Office of Mayor: ‘ : Votes Percentage
Christopher “Unc” Jones
Becky Ames
Jude Paredez

Office of Councilmember at Large:

La’ Fayette Spivey
W. L. Pate, Jr.
Gethrel “Get” Williams-Wright

Councilmember Ward |

Alan B. Coleman

Claude F. Guidroz



~Councilmember Ward II:
Mike Getz

Councilmember Ward lll:

Audwin Samuel

Councilmember Ward 1V:

Melanie Fontenot Smith
Gwendolyn Ambres

Robin Donatta Mouton

Whereas no candidate for Councilmember Ward 1V received the necessary votes

required by Charter to be elected, a run-off election is required.

\

NOW, THEREFORE, BE IT ORDAINED

BY THE CITY COUNCIL OF THE CITY OF BEAUMONT:

Section 1.

That the results of said regular City election be and the same are hereby declared

to have been as set out herein, and the following named persons were elected to the

reépective positions subject to the taking of their oaths of office as provided by the laws of

the State of Texas:

For Mayor:

For Councilmember-At-Large:

For Councilmember-At-Large:

Councilmember Ward I:
Councilmember Ward il;

Councilmember Ward lll:

Becky Ames

W.L. Pate, Jr.

Gethrel “Get” Williams-Wright
Claude F. Guidroz

Mike Getz

Audwin M. Samuel



Section 2.

The City Council of the. City of Beaumont further finds that notice of said election
was duly and properly given as required by law, and that said election was duly held and
returns thereof were duly made by the proper officials of said election and in all things
according to Iaw.

Section 3.

In-accordance with the City Charter, the State Constitution and general laws of the
State of Texas, a runoff election is hereby called and ordered for June 20, 2015, at which
elecﬁon all legally qualified voters residing in Ward |V of the City of Beaumont may vote
for the purpose of electing a Councilmembér for Ward V.

The Mayor is hereby authorized to sign an Order and Notice of Municipal Runoff
Election prescribed by the State of Texas. The Notice of Municipal Runoff Election shall
be posted aﬁd published in accordance with the provisions of the Texas Election Code
and the City Charter.

Section 4.

Sa_id election shall be held in accordance with Chapter 271 of the Texas Election
Code and as outlined in the terms of an agreement heretofore entered into with Jefferson
County. |

Section 5.

That said runoff election shall be held in the City of Beaumont between the hours of
8:00 a.m. and 5:00 p.m., Monday, June 8, 2015 through Saturday, June 13, 2015, polls
will be closed on Sunday, June 14, 2015, and reopened between the hours of 7:00 a.m.
and 7:00 p.m., Monday, June 15, 2015 and Tuesday, June 16, 2015 at the places listed in

Exhibit “A” attached hereto and made a part hereof for all purposed.



Section 6.

That an electronic voting system, as describéd by Title 8 of the Texas Election
Code, shall be used for said election.

Section 7.

That the following are herel?y appointed officers of said élection to serve at the
Central Counting Station, which is hereby established at the Mid-County Office Building,
7963 Viterbro Road, Nederland, Texas: Manager of the Central Counting Station, Dr.
Bruce Drury, Tabulation Supervisors, Jeff Ross; and Assistant Tabulations Supervisor,
Paul Helejda. \ |
Section 8.

The official ballbts, ballot cards, and baIISt Iabelé, respectively, for the election
shall be prepared in accordance with Title 5 of the Texas Election Code.

Section 9.

That the Jefferson County Clerk is hereby appointed clerk for early voting; and
pursuant to Sec. 83.034 of the Texas Election Code, the. appointment of Theresa
Goodness as Deputy Early Voting Clerk is approved; said appointment being without
additional compensation. The County Clerk may authorize as many additional clerks as
are deemed necessary for_the proper conducting of the election. Early voting by
personal appearance shall be conducted at the main early voting location at the Jefferson
County Court House, 1149 Pearl Street, Beaumont, Texas, or at the following early voting
location: Theodore John’s Library, 4255 Fannett Rd., Beaumont, Texas. The dates and
times early voting is to be conducted is as follows:

Monday, June 8, 2015 8:00 a.m. to 5:00 p.m.

Tuesday, June 9, 2015 8:00 a.m. to 5:00 p.m.

Wednesday, June 10, 2015 8:00 a.m. to 5:00 p.m..



Thursday, June 11, 2015 8:00 a.m. to 5:00 p.m.

Friday, June 12, 2015 8:00 a.m. to 5:00 p.m.

Saturday, June 13, 2015 8:00 a.m. to 5:00 p.m.

Sunday, June 14, 2015 Closed |

Monday, June 15, 2015 7:00 a.m. to 7:00 p.m.

Tuesday, June 16, 2015 7:00 a.m. to 7:00 p.m.
| Section 10.

That early votes by personal appearance and by mail shall be conducted by an
early voting ballot board consisting of a presiding judge and one clerk, and the County
Clerk may authorize as many additional clerks as are deemed necessary. Early votes
‘ shall be canvassed and returned by the Early Voting Ballot Board to the Central Counting
Station by 7:00 p.m. on election day.
‘ Section 11.
The order in which the names of the candidates are to be printed on the ballot shall
be defermined by a. drawing by the C‘ity Clerk, as provided by Section 52.094 of the Texas
Election Code. The Clerk shall post a noticé in the office, at least twenty four (24) hours
prior to the date on which the drawing is to be held, of the time énd_place of the drawing,
and shall also give personal notice to any candidate who makes written request for such
notice and furnishes to the City Clerk a self-addressed, stamped envelope. Each
candidate involvéd in the drawing, or a representative designated by the candidate, shall
have a right to be present and observe the drawing.
Section 12.
That if any section, subsection, sentence, clause, or phrase of this ordinance, or
the application of same toﬁ a particular set of persons or circumstances, should for any

reason be held to be invalid or adjudged. unconstitutional by a court of competent



jurisdiction, such invalidity shall not affect the remaining\portions of this ordinance, and to
such end the various portions and provisions of this ordinance are declared to be
severable; and the City Council of the City of Beaumont, Texas, declares it would' have
' passed each and every part of the same notwithstanding the omission of any such part
thus declared to be in\}alid or unconstitutiphal, or whether there by one or more parts.
Section 13.

That all ordinances or parts of ordinances inconsistent or in conflict herewith are, to
" the exteht of such inconsistency or conflict, hereby repealed.
PASSED BY THE CITY COUNCIL of the City of Beaumont this the 19th day of

8

May, 2015.

- Mayor Becky Ames -

ATTEST:

Tina Broussard, City Clerk



2015 RUN-OFF ELECTION ORDINANCE
COUNTYWIDE POLLING PLACES

BMT POLLING LOCATION

ALL Alice Keith Park Recreation Center
4075 Highland Ave.
Beaumont, TX 77705

* ALL : Theodore Johns Library
4255 Fannett Rd.
Beaumont, TX 77705

~

Early Voting Locations:

Main Location Beaumont Court House
1001 Pearl St.
Beaumont, TX 77701

Branch
Theodore Johns Library

4255 Fannett Rd.
Beaumont, TX 77705

EXHIBIT “A”



